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Annotation. Financial globalization, a process that ensures the free movement
of capital and financial services internationally, has become an integral part of the
modern economy. This article analyzes the possibilities and obstacles of financial
globalization. Among the possibilities, aspects such as attracting foreign investments,
increasing capital efficiency, ensuring the rapid exchange of technology and
knowledge are discussed. Financial globalization increases international financial
cooperation by expanding diversification opportunities for investors. However, there
are also obstacles associated with this process. Problems such as changes in exchange
rates, the spread of financial crises, regulatory differences and the weakness of
financial control can threaten financial stability. In addition, financial globalization can
exacerbate social and economic inequalities such as uneven distribution of wealth and
loss of jobs. The article emphasizes that countries must maintain a stable financial
policy, strengthen international financial cooperation and improve financial control in
order to get the maximum benefit from financial globalization. Through a deeper
understanding of the possibilities and barriers of financial globalization, global
economic stability and growth can be ensured.

Keywords: financial globalization, foreign investment, economic growth,
exchange rates, financial crisis, regulation, social inequality

OUHAHCOBASA I'JIOBAJIN3ALIUSA: BOSBMOXHOCTHU U ITPENIATCTBUS

AnHorauusi. OunancoBas riodanu3aius, MPoIEecC, KOTOPhIM oOecreurnBaeT
CBOOOJ/IHOE JIBIDKEHUE KamuTajga U (JMHAHCOBBIX YCIYT Ha MEXKIYHApOIHOM YpPOBHE,
CTaJla HEOTHEMJIEMOM 4YaCThlO COBPEMEHHOM OJKOHOMHMKHM. B maHHOM cTaTbe
AHATM3UPYIOTCS BO3MOXXHOCTH WM TPEMATCTBHS (UHAHCOBOUM Tiobanmzaruu. Cpeau
BO3MOYKHOCTEH OOCYXKIAIOTCSI TaKHE AaCMeKThl, KaK MPUBJICUYEHUE HWHOCTPAHHBIX
WHBECTUIINA, TTOBBIIIIEHUE Y(PPEKTUBHOCTHU KanuTasa, ooecrneueHrne ObICTpOro oOMeHa
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TEXHOJNOTHSIMH W 3HaHusMu. DuHaHcOoBas  rnobanu3anus  YBEITUYHMBACT
MEXIyHapOaHOE (PMHAHCOBOE COTPYIHUYECTBO 3a CUET PACHIUPEHHUS BO3MOKHOCTEH
TUBepcUpUKAIIIY 17151 ”HBECTOPOB. OJJHAKO CYIIECTBYIOT U MPEMSATCTBUSI, CBSI3aHHBIE
C 3TUM 1npoueccoM. Takue npodaemMbl, KaKk HM3MEHEHHE OOMEHHBIX KypCOB,
pacrnpocTpaHeHue (PMHAHCOBBIX KPU3HUCOB, PA3IMuUs B PETYJIUPOBAHUU U CIA0OCTh
(uHAHCOBOTO KOHTPOJIA, MOTYT yrpoXaTh (puHAHCOBOM cTrabmipHOCTH. Kpome Toro,
¢uHaHCOBas rioOaNM3alnUsg MOXET YCYIYOUTh COIMANIbHOE M 3KOHOMHYECKOE
HEPAaBEHCTBO, TAKOE€ KaK HEPaBHOMEPHOE paclpeleieHne OoraTcTBa W MOTeps
pabounx mect. B cTarbe moguepkuUBaeTCs, YTO CTPaHBl JTOJDKHBI TOACPKHUBATH
CTaOWIbHYI0 (PUHAHCOBYIO TOJUTHKY, YKPEIUIATh MEXAyHapoAHOE (UHAHCOBOE
COTPYOHUYECTBO M  YIydlllaTh (PMHAHCOBBIH KOHTPOJIb, YTOOBI IOJYYUTh
MaKCHMaJbHYIO BBITOY OT (pHAHCOBOM riobanu3anuu. biarogaps 6onee rimybokomy
MOHMMAHUIO BO3MOXXHOCTEH U OaphepoB (QPUHAHCOBON TIIOOATM3AUN  MOMXKHO
00ecreyuTh TII00ATbHYI0 SKOHOMUYECKYIO CTA0OMIBHOCTD U POCT.

KuarwueBble ciaoBa: puHaHcoBas riio0anu3aisi, MHOCTPAHHbIC WHBECTHUIIUH,
YKOHOMUYECKUH pOCT, OOMEHHBIE KypChbl, (DMHAHCOBBIA KPHU3UC, PETYIUPOBAHHE,
COLIMaJIbHOE HEPABEHCTBO

Financial globalization has developed rapidly in recent decades, becoming a
process that connects national economies internationally and ensures effective
distribution of financial resources. This process has a significant impact on the
economic growth and development of countries through investments, capital flows and
free movement of financial services. The basic tenet of financial globalization is to
ensure that capital moves without restrictions, which makes it possible to attract foreign
investment to national economies and stimulates the rapid exchange of technology,
knowledge and innovation. The possibilities of financial globalization include many
positive aspects. In particular, it brings advantages such as increasing the efficiency of
capital by attracting and diversifying foreign investments, accelerating technological
progress and economic growth, strengthening international financial cooperation.
However, there are also certain barriers to financial globalization, which include
financial volatility, uncertainty of exchange rates, regulatory differences, and socio-
economic inequalities. These barriers can adversely affect global financial stability.
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The purpose of the article is to analyze the possibilities and barriers of financial
globalization and to study the impact of this process on economic development and
sustainability. It is also discussed what strategies countries should employ to maximize
profits from financial globalization and reduce their negative consequences. Thus, the
article highlights various aspects of financial globalization and helps to understand its
importance to the global economy.

Financial globalization has become an integral part of the modern economy,
ensuring free movement of capital and financial services internationally. This process
provides many opportunities for national economies, but there are also certain
obstacles. The possibilities and obstacles of this process can be considered on the
example of the countries of the world and Central Asia, in particular Uzbekistan. One
of the main advantages of financial globalization is the possibility of attracting foreign
investments. Foreign investment plays an important role in attracting additional
financial resources to national economies and promoting economic growth. Taking
China and India on a global scale, foreign investment has been attracted to many
infrastructure projects through China's One Belt, One Road Initiative. This initiative
accelerated the economic development of the country and created many new jobs.
India's IT industry has achieved great success by attracting foreign investment. As a
result of foreign companies investing in the country, new technologies and knowledge
entered, which gave a great impetus to economic growth. Uzbekistan and Kazakhstan
from the countries of Central Asia. Uzbekistan has in recent years activated the
attraction of foreign investment through economic reforms and liberalization
processes. In particular, foreign investments are being made in the automotive, textile
and energy sectors. For example, the construction of an automobile plant in cooperation
with the General Motors Company made a significant contribution to the country's
economy. Kazakhstan has provided economic growth by attracting foreign investment
in the oil and gas sector. Large companies such as Chevron, ExxonMobil have invested
in the country and major changes have occurred in this area.
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Pucynok 1 Stock of foreign investment liabilities (US$ trillion, annual
nominal exchange rates)
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Source: McKinsey Global Institute, The New Dynamics of Financial
Globalization, August 2017

Financial globalization in capital efficiency and diversification makes it possible
for investors to effectively distribute and diversify capital. By investing in different
countries, investors can reduce risks and direct capital to areas with high profitability.
Examples include investments in the US and European markets. The US and European
financial markets offer investors a wide range of opportunities. By investing in
different areas, investors can diversify their portfolio and reduce risks. Small
businesses in Uzbekistan, small and medium-sized businesses in Uzbekistan are
developing through foreign investment. The penetration of foreign capital brings new
technologies and experiences for these enterprises.

As for the exchange of technology and knowledge, financial globalization
provides a quick exchange of technology and knowledge. Through foreign investment,
countries can master new technologies and innovate. For example, South Korea and
Japan, South Korea and Japan accelerated economic growth by adopting high
technologies through foreign investment and technological cooperation. These
countries have become the leading technological centers in the world today.
Technology parks and innovation centers are being established in Uzbekistan through

A7) JieluledsRolul L Jolulel Lols

SCIENCE RESEARCH .......ccc0000

e


https://journalseeker.researchbib.com/view/issn/2181-4570

C‘j/ij ® p_,e’ -

ISSN (E): 2181-4570 ResearchBib Impact Factor: 6,4 / 2023 SJIF 2024 = 5.073/Volume-2, Issue-5

foreign investment and cooperation. In particular, Inha University and other
technological educational institutions in Tashkent are developing due to foreign
investment.

Among the negative aspects of financial globalization, volatility and uncertainty,
which are caused by changes in exchange rates and financial crises, occupy an
important place. Such changes can have a significant impact on financial stability, since
the crisis in one country will quickly spread to other countries. For example, the 1997
Asian financial crisis caused significant damage to Southeast Asian countries. This
crisis, which began due to the currency crisis in Thailand, soon spread to Indonesia,
South Korea and other countries, as a result of which financial systems were derailed
and economic growth decreased. The impact of this crisis has had a negative impact
not only within the region, but also on global financial markets and economies. Another
barrier to financial globalization is related to financial regulatory differences and
control problems in different countries. Differences in financial regulation between
countries can be a barrier to financial flows. In some countries, weak financial controls
threaten financial stability. For example, in the process of economic reforms in
Uzbekistan, some regulatory differences and bureaucratic obstacles can create
difficulties for investors. This slows down the process of attracting foreign investment
and negatively affects the economic development of the country. Countries need to
improve financial regulation and strengthen control mechanisms in order to get the
maximum benefit from financial globalization.

The fact that financial globalization leads to social and economic inequality is
also an important obstacle. Uneven distribution of wealth exacerbates social problems.
Jobs may be lost as a result of the closure of non-competitive industries and businesses.
During Global financial crises, there is a decrease in jobs and an increase in economic
uncertainty in developing countries. For example, the global financial crisis of 2008
has caused significant damage to economies around the world, especially in developing
countries where economic uncertainty and unemployment rates have increased. This
increased social discontent and also affected political stability.

On the example of Uzbekistan, in order to use financial globalization and reduce
the negative consequences, it is necessary to modernize the country's economic policy,
reform the financial system and strengthen international financial cooperation. By

attracting foreign investment, the country can master technology and create new jobs.
958
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However, regulatory problems and bureaucratic obstacles remain serious obstacles for
investors. The country should focus on improving financial regulation, optimizing the
investment environment and creating favorable conditions for foreign investors. In
order to reduce the negative aspects of financial globalization and make the most of its
capabilities, countries must maintain a stable financial policy. By strengthening
international financial cooperation, it is possible to ensure global financial stability and
promote economic growth. In this process, developing countries, including Uzbekistan,
can accelerate economic development by attracting foreign investment and exchanging
technology. Through a deep understanding of the possibilities and obstacles of
financial globalization, countries can find ways to get the maximum benefit from this
process and reduce the negative consequences.

Conclusion financial globalization has become an integral part of the modern
economy, which provides many opportunities for national economies. Advantages
such as attracting foreign investment, capital efficiency and diversification, technology
and Knowledge Exchange play an important role in the development of national
economies. For example, the successful investment policies of China and India, as well
as Uzbekistan's foreign investment in the automotive and technology sectors, have
contributed significantly to the economic growth of countries. However, there are also
barriers to financial globalization. Changes in exchange rates and financial crises,
differences in financial regulation and control problems in different countries, as well
as an uneven distribution of wealth, exacerbate social and economic problems.
Examples of the 1997 Asian financial crisis and the 2008 global financial crisis clearly
illustrate these obstacles.

In order to get the maximum benefit from financial globalization and reduce its
negative consequences, it is necessary that countries maintain a stable financial policy,
reform the financial system and strengthen international financial cooperation. It is
important for Uzbekistan to attract foreign investment, master technology and continue
economic reforms. Thus, through a deep understanding of the possibilities and barriers
of financial globalization, countries can find ways to get the maximum benefit from
this process and ensure global economic growth.
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